THE UNITED STATES CONFERENCE OF MAYORS

1620 EYE STREET, NORTHWEST
WASHINGTON, D.C. 20006
TELEPHONE (202) 293-7330

FAX (202) 293-2352
URL: www.usmayors.org

September 25, 2017
Dear Senators and Representatives:

On behalf of the nation’s mayors and the people who live and work in our cities, we
write to urge Congress to maintain the deductibility of state and local taxes and the
tax exemption for municipal bond interest. These essential components of the tax
code support vital investments in infrastructure, public safety, and housing and
education; encourage economic growth; and provide state and local governments
with financial flexibility to meet the needs of our residents - the same residents that
we all serve together.

State and Local Tax Deduction (SALT)

As mayors from states with state and local income, property and sales taxes, we have
grave concern regarding proposals to eliminate the state and local tax deduction
(SALT), and how this would impact the people who live in our cities. According to a
recent report by the Government Finance Officers Association, if the SALT deduction
is eliminated, almost 30 percent of taxpayers - including individuals in every state
and in all income brackets - would be adversely impacted. This would include over
43 million tax units representing well over 100 million Americans. By all accounts
the elimination of SALT would disproportionately affect our cities, leaving large
numbers of middle class Americans paying more in taxes on dollars they will never
see in the first place. This is effectively double taxation. SALT lowers taxable income,
and puts more money in the hands of American families. Eliminating the deduction
will hit middle and upper-middle class workers the hardest, furthering the financial
instability of many families.

A recent report completed by the National Realtors Association found that
eliminating SALT could cause home values to fall by an average of more than 10
percent in the near term, and “in areas with higher property taxes or state income
taxes, the drop could be even greater.” With many communities already reliant on
property taxes to pay for education and schools, elimination of the state and local tax
deduction could drastically hurt American families and depress real estate markets.
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Finally, any alterations to the deduction would upset the carefully balanced fiscal
federalism that has existed since the permanent creation of the federal income tax
over 100 years ago. We strongly believe that no federal law or regulation should
preempt, limit or interfere with the constitutional or statutory rights of states and
local governments to develop and operate our own tax systems. States and local
governments deploy revenues from state and local property, sales and income taxes
to help finance long term infrastructure projects, local law enforcement, emergency
services, education costs and many other services.

Tax-Exempt Municipal Bonds

We strongly urge you to preserve the tax deductibility of municipal bonds. Tax-
exempt municipal bonds have also been a fundamental feature of the United States
tax code since 1913. Municipal bonds remain the primary method used by states and
local governments to finance public capital improvements and public infrastructure
projects - including our roads, bridges, schools, hospitals, water infrastructure and
much more - which are essential for creating jobs, sustaining economic growth and
improving the quality of life for Americans in every corner of this country. Any tax
reform bill should not sacrifice - and drive up the costs - of one of our nation’s most
effective methods of financing for critical infrastructure.

State and local governments own and operate the vast majority of our nation’s
infrastructure systems and invested $3.8 trillion in infrastructure through municipal
bonds from 2007 to 2016. The federal tax exemption reduces the cost of issuing
municipal bonds, which is vital to taxpayers across the country who pay the interest
and principal on municipal bond debt in exchange for investing in public, community
assets. Investors understand municipal bonds and are comfortable with them.

Nearly 75 percent of all public infrastructure funding is derived from tax-exempt
bonds. State and local governments save, on average, approximately two percentage
points on their borrowing to finance investment in public infrastructure, which
translates into substantial savings to local taxpayers and more dollars directed to
further public purposes and to build additional infrastructure. These public
infrastructure investments remove barriers to commerce and make our communities
more livable. For these reasons, we urge Congress to reject any proposals that would
remove the exclusion of the interest earned on municipal bonds from federal income.
Eliminating or even capping this exclusion would increase costs to state and local
governments and, ultimately, to taxpayers.
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We appreciate your leadership and share your goal of ensuring the best use of
American taxpayer resources. We stand ready to work closely with you on the
priorities listed above - and other important existing tax incentives that spur
economic growth - as any tax reform proposals are developed and move forward.

Sincerely,

Mitchell J. Landrieu
Mayor of New Orleans, Louisiana
President, The U.S. Conference of Mayors

Steven K. Benjamin
Mayor of Columbia, South Carolina
Vice President, The U.S. Conference of Mayors

Bryan K. Barnett
Mayor of Rochester Hills, Michigan
Second Vice President, The U.S. Conference of Mayors

Elizabeth B. Kautz
Mayor of Burnsville, Minnesota
Past President, The U.S. Conference of Mayors

Tom Cochran
CEO and Executive Director
The U.S. Conference of Mayors

John Giles Mark Stodola

Mayor of Mesa, Arizona Mayor of Little Rock, Arkansas
Greg Stanton Tom Tait

Mayor of Phoenix, Arizona Mayor of Anaheim, California
Mark W. Mitchell Liz Gibbons

Mayor of Tempe, Arizona Mayor of Campbell, California
Jonathan Rothschild Mary Casillas Salas

Mayor of Tucson, Arizona Mayor of Chula Vista, California
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Lee Brand
Mayor of Fresno, California

John P. Marchand
Mayor of Livermore, California

Robert Garcia
Mayor of Long Beach, California

Eric Garcetti
Mayor of Los Angeles, California

Alan L. Nagy
Mayor of Newark, California

Sue Higgins
Mayor of Oakley, California

Jerry Thorne
Mayor of Pleasanton, California

Donald Terry
Mayor of Rancho Cordova, California

Darrell Steinberg
Mayor of Sacramento, California

Jim Ruane
Mayor of San Bruno, California

Edwin M. Lee
Mayor of San Francisco, California

Pauline Russo Cutter
Mayor of San Leandro, California

Miguel A. Pulido
Mayor of Santa Ana, California

Helene Schneider
Mayor of Santa Barbara, California

Ted Winterer
Mayor of Santa Monica, California

Patrick J. Furey
Mayor of Torrance, California

John Heilman
Mayor of West Hollywood, California

Christopher L. Cabaldon
Mayor of West Sacramento, California

Steve Hogan
Mayor of Aurora, Colorado

Michael B. Hancock
Mayor of Denver, Colorado

Marcia A. Leclerc
Mayor of East Hartford, Connecticut

Muriel Bowser
Mayor of Washington, District of Columbia

Enid Weisman
Mayor of Aventura, Florida

Joy Cooper
Mayor of Hallandale Beach, Florida

Howard Wiggs
Mayor of Lakeland, Florida

Tomas P. Regalado
Mayor of Miami, Florida

Wayne M. Messam
Mayor of Miramar, Florida

John Adornato III
Mayor of Oakland Park, Florida



Mayors Letter on Tax Reform
September 25, 2017
Page 5

Frank C. Ortis
Mayor of Pembroke Pines, Florida

Sandra 'Sandy' Lee Bradbury
Mayor of Pinellas Park, Florida

Gregory J. Oravec
Mayor of Port St. Lucie, Florida

Michael J. Ryan
Mayor of Sunrise, Florida

Geraldine 'Jeri' Muoio Ph.D.
Mayor of West Palm Beach, Florida

Daniel J. Stermer
Mayor of Weston, Florida

Rodney S. Craig
Mayor of Hanover Park, Illinois

Nancy Rodkin Rotering
Mayor of Highland Park, Illinois

William 'Bill' D. McLeod
Mayor of Hoffman Estates, Illinois

Al Larson
Mayor of Schaumburg, Illinois

Thomas Broderick Jr.
Mayor of Anderson, Indiana

James Brainard
Mayor of Carmel, Indiana

Thomas '"Tom' C. Henry
Mayor of Fort Wayne, Indiana

Karen M. Freeman-Wilson
Mayor of Gary, Indiana

Pete Buttigieg
Mayor of South Bend, Indiana

Roy D. Buol
Mayor of Dubuque, lowa

Mark R. Holland
Mayor of Kansas City, Kansas

Greg Fischer
Mayor of Louisville, Kentucky

Robert E. Macdonald
Mayor of Lewiston, Maine

Patrick L. Wojahn
Mayor of College Park, Maryland

Bill Carpenter
Mayor of Brockton, Massachusetts

Carlo DeMaria Jr.
Mayor of Everett, Massachusetts

Stephanie M. Burke
Mayor of Medford, Massachusetts

Jon Mitchell
Mayor of New Bedford, Massachusetts

Setti D. Warren
Mayor of Newton, Massachusetts

Virgil 'Virg' Bernero
Mayor of Lansing, Michigan

Steve Gawron
Mayor of Muskegon, Michigan

Tim Willson
Mayor of Brooklyn Center, Minnesota
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Nancy Tyra-Lukens
Mayor of Eden Prairie, Minnesota

Ardell F. Brede
Mayor of Rochester, Minnesota

Errick D. Simmons
Mayor of Greenville, Mississippi

Sylvester 'Sly' James Jr.
Mayor of Kansas City, Missouri

Lyda Krewson
Mayor of St. Louis, Missouri

Chris Beutler
Mayor of Lincoln, Nebraska

Debra March
Mayor of Henderson, Nevada

Carolyn G. Goodman
Mayor of Las Vegas, Nevada

Michael ]. Venezia
Mayor of Bloomfield, New Jersey

J. Christian Bollwage
Mayor of Elizabeth, New Jersey

Alberto G. Santos
Mayor of Kearny, New Jersey

Kenneth D. Miyagishima
Mayor of Las Cruces, New Mexico

Javier Gonzales
Mayor of Santa Fe, New Mexico

Noam Bramson

Mayor of New Rochelle, New York

Bill de Blasio
Mayor of New York, New York

Paul A. Dyster
Mayor of Niagara Falls, New York

Lovely A. Warren
Mayor of Rochester, New York

Gary R. McCarthy
Mayor of Schenectady, New York

Stephanie A. Miner
Mayor of Syracuse, New York

Pam Hemminger
Mayor of Chapel Hill, North Carolina

Jennifer W. Roberts
Mayor of Charlotte, North Carolina

William 'Bill' V. Bell
Mayor of Durham, North Carolina

Nancy McFarlane
Mayor of Raleigh, North Carolina

James Allen Joines

Mayor of Winston-Salem, North Carolina

Dan Horrigan
Mayor of Akron, Ohio

Frank G. Jackson
Mayor of Cleveland, Ohio

Andrew ]. Ginther
Mayor of Columbus, Ohio

Nan Whaley
Mayor of Dayton, Ohio
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Lydia L. Mihalik
Mayor of Findlay, Ohio

David ]. Berger
Mayor of Lima, Ohio

Paula Hicks-Hudson
Mayor of Toledo, Ohio

John A. McNally
Mayor of Youngstown, Ohio

Denny Doyle
Mayor of Beaverton, Oregon

John L. Cook
Mayor of Tigard, Oregon

Ed Pawlowski
Mayor of Allentown, Pennsylvania

Robert Donchez
Mayor of Bethlehem, Pennsylvania

Salvatore J. Panto Jr.
Mayor of Easton, Pennsylvania

J Richard Gray
Mayor of Lancaster, Pennsylvania

Sara Jayne Kuhn
Mayor of Penn Hills, Pennsylvania

C Kim Bracey
Mayor of York, Pennsylvania

Edwin Garcia Feliciano
Mayor of Camuy, Puerto Rico

Joseph T. McElveen Jr.
Mayor of Sumter, South Carolina

Kim McMillan
Mayor of Clarksville, Tennessee

Madeline Anne Rogero
Mayor of Knoxville, Tennessee

Megan Barry
Mayor of Nashville, Tennessee

Jeff Williams
Mayor of Arlington, Texas

Steve Adler
Mayor of Austin, Texas

Karl Mooney
Mayor of College Station, Texas

Mike Rawlings
Mayor of Dallas, Texas

Chris Watts
Mayor of Denton, Texas

Sylvester Turner
Mayor of Houston, Texas

Allen Owen
Mayor of Missouri City, Texas

Harry LaRosiliere
Mayor of Plano, Texas

Jackie Biskupski
Mayor of Salt Lake City, Utah

Allison Silberberg
Mayor of Alexandria, Virginia

McKinley L. Price DDS
Mayor of Newport News, Virginia
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Levar Stoney
Mayor of Richmond, Virginia

Nancy Backus
Mayor of Auburn, Washington

Chris Roberts
Mayor of Shoreline, Washington

Marilyn Strickland
Mayor of Tacoma, Washington

Allen Pomraning
Mayor of Walla Walla, Washington

Paul R. Soglin
Mayor of Madison, Wisconsin



