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J. Thomas Cochran
Executive Director, The United States Conference of Myors

Tom Cochr an: Good Morning. We will today be rel easing our
report, “U S. Metropolitan Econom es: The Engi nes of
Arerica’s Gowh”. | wuld |ike to point out that it is
metro engines at the local level that are driving this
nati onal econony. | amvery pleased to have our President,

Mayor Wellington Webb of Denver. WMayor Wbb.

Denver Mayor Wellington Webb
President, The United States Conference of Mayors

Mayor Webb: Tom thank you very nuch. Let nme begin by
sayi ng, good norning, and thank all of you for being here.
Also joining ne this norning are | eaders fromthe Nationa
Associ ation of Counties. | would Iike to introduce C
Vernon Gray, Council Chair for Howard County, Maryl and, and
President of the National Association of Counties, to ny

i mredi ate right.

And Wayne Curry, County Executive, Prince George s County,
Maryl and, Chair of the National Association and Counti es,
Large Urban County Caucus. And we al so have with us, who

has al ready been introduced, Tom Cochran, Executive
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Director of the U S. Conference of Mayors, and Larry Naake,

Executive Director of the National Association of Counti es.

We are pleased that you are here today. The |eaders of The
United States Conference of Mayors and the National

Associ ation of Counties have cone together this norning to
rel ease the results of a |landmark report entitled, “US.

Met ropol i tan Econom es: The Engines of Anerica’s G owh.”

This report was prepared by Standard and Poors’ DR
represented here today by Sarah Johnson, North American
Research Director and Chi ef Regional Economi st. Let ne say
that you will find, over this next com ng year, you are
going to see nore and nore coll aboration by |ocal

gover nment organi zati ons.

And we are very proud of the fact that today that you have
both The U. S. Conference of Mayors and the Nati onal
Associ ation of Counties. The coll aboration between the

nation's cities and counties is historic on several points.
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Not only does our U S. Metropolitan Econom es report show
that cities and counties together are the hones of our
nation’s economc growh and prosperity, it also shows that
city and county officials play a strong role on the

national, international, political, and econom c scene.

The United States is the strongest nation on earth, and it
IS experiencing its |ongest peacetinme expansion. One
i nportant key to understanding this conpl ex phenonenon is
to recogni ze, as our report illustrates, that our econony
is being driven by 317 powerful netropolitan economc

engi nes.

To denonstrate this critical point, The U S. Conference of
Mayors and the National Association of Counties have
undertaken research over the |ast few years, in

col | aboration and cooperation wth Standard and Poor’s,
which, for the first time in U S. history, nmade data

avai |l abl e on gross netropolitan product (GW).

Gross netropolitan product is a concept anal ognous to gross

donestic product, the commonly acceptabl e neasure that
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nations use to calculate the total anobunt and val ue of

goods and services that they have produced.

This report describes: (1) the scope of netro econom es;
(2) their contribution to the nation’s econony; (3) inconme
creation by netropolitan econom es; (4) generation of new
i ndustries by netropolitan economes; and (5) the

rel ati onship between Metropolitan econom es and the

nation’s overall grow h.

Data on GW is published for our nation’s 317 netro
economes. In this story, this report tells, is one of a
power ful robust national econony, which is driven by
metropol i tan econony engines. And, let ne just share sone

of our report’s key findings.

In 1998, netro areas generated 84 percent of the nation’s
enpl oynent, 84 percent of the production of goods and
services, and 88 percent of the incone. U S. netro
econom es accounted for an 89 percent, or over two trillion
dollars, of the nation’s economc growh, for the sane

period 1992-1998.
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Metro area enpl oynent increased 2.8 percent in 1988, the
| argest percentage gain in 11 years. |If city and county
metro econom es were ranked with nations, 47 of the world’'s
| argest 100 econom es would be U S. netro areas, a point
whi ch our charts, which you have copies of in your press
kits, drastically illustrates. Again, 47 of the world' s

100 | argest econom es woul d be netropolitan areas.

In 26 states nmetro econom es contributed over 75 percent of
state product, and 41 states netro econonies contri buted
nore than 50 percent, or a majority of state product.
Because of this recent acceleration in economc growh in
1998, netro area econom es conpared even nore favorably

with state and international economes than in 1997.

DRI has conpared netro areas with state and nationa
econom ¢ output levels for The U S. Conference of Myors
and the National Association of Counties. | amproud to
say that ny own honetown region of Denver, for exanple, has

increased it’s ranking in the world from®69 to 63,
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produci ng nore than the econom es of Ml aysia and the

Phi | i ppi nes.

As our charts further illustrate, many netro econom es
exceed entire state econom es. For exanple, the Buffalo
metro econony exceeds Hawaii, and the New Haven netro
econony exceeds that of Nevada. |In fact, the gross product
of the ten largest U S. nmetro econom es exceeds the

conbi ned out put of 31 states.

| f our nmetro economes were renoved fromnost states, their
ranki ngs as world econom es would drop dramatically. For
exanpl e, 88.5 percent of the Texas econony is contained in
its netro economes. Renoving this would cause the Texas
econony’s ranking of 11'" in the world to fall to 97, behind

Denver and San Jose, respectively.

The sanme holds true with California. California s econony
is contained in its nmetro economes. |f you renoved these,
California, currently the world' s 7'" | argest econony, woul d

rank 155'" in the world, just bel ow Morocco. Wthin
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particul ar states, for exanple, netropolitan areas often

dom nate the state’s econony.

For exanple, if you look at the State of Georgia, as an
exanple, the Atlanta area provides 54 percent of Georgia's
enpl oynent, 55 percent of the gross state product. And, in
M nneapolis, the M nneapolis/St. Paul area produces 66
percent of the state’s output, and it enploys 65 percent of

t he wor kf orce

By establishing nmetro regions as econom ¢ engi nes that
drive our nation and our state econom es, city and county
| eaders are taking their rightful roles as national and
international |eaders, in beginning and continuing to have
nor e di al ogue on new partnershi ps between cities and our

state and federal governnents.

We no | onger view ourselves economcally as a nation of
states, in many cases, wWith antiquated, economcally
irrel evant boundaries, but rather as a nation of netro
econom c centers that outpace many national econon es of

t he worl d.
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This report’s principle nessage for federal and state
governnment is this: if Arerica wants to sustain its current
econom ¢ performance, its econom c policies nust recognize
cities and counties as viable economc players. On the
worl d stage, it nmust also formulate policies in ways that
are nurturing and supportive of the health of our nation’s

metro economni es.

And, certainly the federal governnent, for exanple, has
made sone progress in this area wth the passage of | STEA,
which was a significant victory for netropolitan areas, and
we were pleased with this year’s HUD budget. But nore
needs to be done. Metro areas and, by extension, the
nation would greatly benefit fromfinancial and other
investnments in retraining our |abor force for the gl obal

econony.

Qur goal is to hamer hone that there is a different view
of the world. W want to hamrer home this point in a tine
of such abundance and progress, but no nei ghborhood in any

metroplex in Anerica should be left behind. But the
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engi nes that are driving our econonmes are netropolitan in
nature, with cities and counties. And this is why we have

j oi ned toget her today.

This is nothing nore than a comobn sense invest nent
strategy. |If you create a | abor force that can neet the
needs of a gl obal econony, we remain conpetitive. If we
invest in working famlies, we invest in econom c grow h.
Today’s cities and counties have cone together in a
coalition to announce new trends in Arerica’ s nmetro

city/county areas.

The nation’s nmetro areas are the newest entries in the
worl d economc arena. In the comng nonths, we wll assune
a role of political and econom c | eadershi p, commensurate
Wi th our economc contributions to that arena. And we wll

tal k nore about that during the press conference.

Now | would like to call on others who have joined with ne
today. C. Vernon Gay, Council Chair for Howard County, MD

and President of the National Association of Counties.



USCM & NACO PRESS CONFERENCE
U.S. Metro Economies: The Engines of America’s Growth

C. Vernon G ay
Howard County Council Chair
President, National Association of Counties
C. Vernon Gray: Good norning to everybody and thank you for
being here. 1 amC Vernon Gray, Council Chair at Howard
County, Maryland, and al so President of the National
Associ ation of Counties. | would rather tell you about
county governnent. | usually speak about probl ens whose

geogr aphi ¢ boundaries coincide with political boundaries.

Today, however, we have a different focus. Today we bring
you the 1999 report on the netro econon es and

col |l aboration with The United States Conference of Mayors.
The netro regions of this country are defined not by
geographic or political boundaries, but by econom cs.

Col l ectively, they drive the econony of this nation.

Too often, we think of nmajor cities, or nmetro areas, in
terms of their problens, because of the infrastructure,
poor residents, and high service costs. This report by
Standard and Poor’s DRI, which we are rel easi ng today,

paints a very different picture. It conpels us to take a

10
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cl oser | ook, not at the cost of our cities and their

metropolitan regions, but at their val ue.

It clearly shows that the netropolitan area is an area
where the action is. And that, in fact, nmetropolitan areas
are still areas where you can grow a business and start a
busi ness, where you can raise a famly wth the expectation
that you will have a decent wage, a quality education, and

a quality of life as well. This study points this out.

| want to take sone tine to clarify sonme of the major

i nprovenents in the performance of nmetro econom es since
the last study. The charts in your press kits also provide
this data. First, we see that the contribution of netro

areas to the national econony is increasing.

As pointed out, U S. nmetro econom es account for 84 percent
of the gross donestic product in 1998, up one percentage
point from 1997. Furthernore, in 1998, the netro area
econom es conpared even nore favorably with state and

i nternational economes than in 1997.

11
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For exanple, the ranking of New York City gross output
anong i nternational econom es has junped from 16'" to 14'"
pl ace, as its econony overtook those of Australia and
Korea. |In addition, the econony of Washington, D.C. netro
area noved ahead of Hong Kong. While the econony of the

Dall as netro area surpassed that of Thail and.

O the top 50 netro areas in 1997, 40 inproved their world
rankings in 1998 and five stayed the sane. In 1997, the 10
| argest city and county nmetro areas exceeded the conbi ned
output of the 31 smallest states. |In 1998, the output of
these netro areas, or nmetro econom es, was greater than

that of the 31 small est states.

In addition, there are a nunber of netro areas that are
multi-state. In other words, they contribute to the
econom es of the surrounding states. O the nation’s 317
metro areas, 31 are contained in tw states, while another

four are contained in three states.

Let nme give you a couple of exanples. Look at G ncinnati,

for exanple, which is contained in three states: Onio,

12
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Kentucky, and Indiana. In Chio, Cncinnati is responsible
for a full 12.8 percent of the gross state product. In
dollars, this translates to 42.9 billion dollars.

Anot her exanple is Phil adel phia. |In the Phil adel phia nmetro
region is contained in Pennsylvania and New Jersey. 1In
Pennsyl vani a, Phil adel phia’ s share of gross state product
is 33.6 percent or 121 billion dollars. And in New Jersey,
its share of gross state product is an inpressive 12.3

percent, or 37.6 billion dollars.

| believe that this data builds a strong case for
investnment in netro economes. It nmakes it clear that when
we referred to the growi ng economc irrelevance of state
boundari es, we have the nunbers to back this claim |
think in terns of the next Admnistration, it is critical
that federal and state policies be designed in a way that
all ows these nmetro economes to continue to grow and to

continue themrather than that limt their potenti al

It is also clear that, not only in netro economes is where

the actionis, it is where the electoral action is as well.

13
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And governors, and those who run for President of the
United States, should recognize the potential, not only
economcally, of these areas, but this is where the votes
are as well. So we want themto pay particular attention
to that as they canpaign for President of the United States

next year.

And, finally, it is just not critical to states and
counties thenselves, that is these netro areas, but to the
overal | national econony, as has been pointed out. Thank
you very nmuch. | would like to call on ny coll eague, Wayne
Curry.
VWayne Curry
Prince George’s County, NMD Executive
Chair, Large U ban County Caucus

Wayne Curry: Thank you, and good norning. | hope that
everybody is still awake. | know presenting statistics
sonetinmes paral yzes people. But | do think that we have an
i nportant nessage to convey today. And that is we
represent to this entire gl obal econony an extraordinary

f orce.

14
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| think that all of us know, intuitively, that netro areas
have been the econom c engi nes which have spurred Anerica’s
sust ai ned grow h and whi ch have accounted for the expansion
of economes all over the world. But what becones
additionally clear when you |look at the report is that
metro econom es are al so sustaining suburban and ex-urban

pl aces as wel|.

You are operating in areas, which conprise about 16 percent
of the | andmass of America and over 80 plus percent of the
growh in jobs and new technol ogy. Mst of the exports
that | eave this country |eave the airports, seaports,
trucking, rail termnals, and the like, that are located in

metro areas.

Fi ve hundred and seventy four billion dollars of

mer chandi se exports were shipped fromnetro areas in 1997,
accounting for over 83 percent of the total of U S. goods
exports. Through trade, our netropolitan areas are the
gateways to the rest of the world and thoroughfares for

t hose areas of our country which are not urban.

15
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Al ong the M ssissippi Rver, for exanple, agriculture
products and commodities account for over 60 percent of the
exports from New Ol eans and Kansas City and nearly 50
percent of exports from Menphis, Tennessee. On the West
Coast, 35 percent of exports from Portland, Oregon, are

unprocessed commodities from non-netropolitan areas.

So this synbiosis, this interdependency of non-netro areas
and netro areas, is pretty clearly indicated. There is
anot her graphic illustration of the ways in which the netro
areas support people beyond their own borders. Over 105
mllion workers were enployed in netro areas in 1998,

that’s 84 percent of national enploynent.

The total value of goods and services produced in netro
areas was 7.2 trillion dollars, nore than 84 percent of
U.S. gross donestic product. Perhaps nore tellingly, and
sonething that we are a little bit nore famliar with, the
cluster of the nation’s highest val ue added sectors is

dramatically represented in netropolitan areas.

16
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The financial service s sector had the highest |evel of

out put per enployee in 1998, at 229,000 dollars, while
transportation, communications, and utilities cane in at
104, 000 doll ars per enployee. In 1998, 90 percent of the
financial services enploynent, and 86 percent of enploynent
in transportation, comrunication, and utilities, was within

metropol i tan areas.

The two fastest grow ng sectors: conputers/high-tech and
busi ness services are alnost entirely concentrated within
metropolitan areas. They contain sone of the nation’s
newest and nost innovative industries, including conputer
har dwar e, conputer software, tel ecommunications, equi pnent
and services, optical conponents, Internet publishing, and

managenent of consul tants.

From 1992 to 1998, enploynment in high-tech industries

i ncreased 3.6 percent per year, while enploynent in

busi ness services increased by 7 percent per year. Over
the same period, the magjority of new jobs in the high-tech
and busi ness services segnents have been created in netro

areas. In fact, it is alnpost entirely the case.

17
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Busi ness services enploynent increased by over 3.8 mllion
from 1992 to 1998, conpared with an increase of only
214,000 in non-nmetro areas. Over the sanme period, high-
tech conpanies created 1.3 mllion jobs in netro areas, but
only 68,000 jobs were created outside of netropolitan

ar eas.

Overall, from 1992 to 1998, nost of the econom c gai ns nade
in the United States were generated fromw thin nmetro
areas. Over that period, 14.3 mllion new jobs were
created, which was over 80 percent of the increase of 17

mllion in our whole country.

In addition, these areas contributed over 2 trillion
dollars of the growh in donmestic product from 1992 to
1998, and that represented 89 percent of the gain for the

entire Anerican econony.

These netro econom cs are accustoned to giving nore in

certain ways than we have gotten. That has been sort of a

tradition. But we are here to say that our traditional

18
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role has to be changed and that we are representing a vital

and robust part of the American econony.

And that if we are to continue to do so, then there wll
have to be sone significant investnents nade in the
infrastructure that supports the growth of the American
econony, and, in fact, the gromh of the worl d-w de econony

if our service in that vain is to conti nue.

| recall about 30 years ago, | heard that President Reagan
coined the term“New Federalisnf. | think that what we are
trying to denonstrate here is “Real Federalisni, and the
necessity for us to alter our current systemso to speak,
so that our political and econom c structures fit what is

really going on

And where our traditions in political and econom c terns,

it seens to ne need to be adjusted. So if we can transform
the 20 years ago New Federalismto the new mllenium s Rea
Federalism Take into account the productivity that is
going on in these nmetro economes, and bring that to the

attention of the | eaders who are defining our policies, |

19
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think we wll have done a great job for all of us who want

to live in healthy communities.

Sarah Johnson: | would just like to sumup what this all neans.
Currently, metro areas are at the heart of our econony.
And it says here that the concentration of people and
busi nesses creates a unique condition that spreads
know edge, sparks innovation, generates new industries, and

i ncreases productivity.

So as a focal point of economc activity, nmetro areas are
essential to our prosperity. And let ne just go back and
et ne define, Wiat are netro areas? These are defined by
the federal governnment. They are clusters of adjacent
counties and cities, typically with a | arge popul ation

nucl eus, and |inked together by econom c activity.

Thirty years ago Jane Jacobs, an historian, observed in her
book, “The Econony of Cities”, that nost new ideas are
created in cities. It is within cities, that we have the
clusters of people and business that create a uni que

envi ronment where ideas spread rapidly.

20
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So it is not surprising in our report that we found that 95
percent of high-technol ogy jobs created over the past siXx
years are in netropolitan areas. |In fact, the “Information
Age,” rather than making urban areas obsol ete have nade

them even nore vital to our gl obal econony.

Wiy is this? 1t’s because netropolitan areas provide the
econom ¢ foundations that are necessary for businesses to
thrive: the skilled work force, the universities and
research facilities, the business services, and the
transportation network that |inks conmpanies to a worl dw de
market. So, in summary, netropolitan areas today are mmjor

pl ayers in the gl obal econony.
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